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T+2 Operations Working Group (OWG)
Agenda
September 20, 2016

2:00 PM Eastern - 11:00 AM Pacific

. Approval of the minutes from August 17, 2016 Michael/Domenic
. CCMA Update Keith Evans
a. UST2 Update
. Industry Testing Strategy — OWG - 001 Committee Members
a. Detailed Test Plan — CDS Update Johann Lochner
b. Detailed Test Plan — Fundserv Update Kyle Bedeau
c. Detailed Test Plan — DTCC Update Keith Evans
. Residency Restricted Shares Domenic/Johann
5. Holiday Processing — CDS/TMX Update Johann Lochner
6. Review of Issue Log Michael/Domenic

a. Implementation timing of 24-101 reporting

b. Review of Open Issues

. Issues to be closed Committee Members

a. OWG - 003 — EFT Create and Redeem process

8. Other Business
9. Next Meeting Tuesday October 25, 2016 at 2:00 PM ET/ 11:00 AM PT

Conference Details
Conference ID: 7312646#
Local Dial-in 416-933-8665 Toll-free Dial-in; 1-888-402-9166
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Minutes

August 17, 2016

Michael Holmes welcomed attendees to the meeting of the Operations Working Group.

1.

4.

Approval of the June 15, 2016 Meeting Minutes

The minutes of the meeting held on June 15, 2016 were approved as written by all
members of the working group.

CCMA Update

Keith Evans reported that even though the working groups have not met since June,
behind the scenes work has been completed by CCMA. The French side of the
CCMA website was launched back in early July. He also reported that the third
version of the T+2 newsletter was issued in July, and that the Final version of the

Asset List was posted to the CCMA website in early July.
OTC Transactions

Keith Evans reported that he had received a number of enquiries from members of
the industry regarding OTC transactions. Keith indicated that all OTC transactions
would transition to T+2 along with all exchange transactions. Keith said that even
though most ‘regular’ transactions would settle on the default date for the security
type (generally T+2), transactions could settle on other settlement dates, provided
that both parties to the trade agreed. This is the same as today, where some
transactions don’t settle on the ‘regular’ settlement date and may be dependent on

specific terms required by the buyer or seller.
Industry Test Planning
a. Detailed Test Plan — CDS Update

Johann Lochner from CDS presented the detailed test plan. He highlighted some
of the more important sections of the plan. There were several questions seeking

clarification on sections of the document. Johann said that the planned dates for



CCMA Canadian Capital Markets Association
ACMC Association canadienne des marchés des capitaux

the industry wide test will be broken into two streams. The first will be in April
2017, with a second stream in May 2017, each running for two weeks.

Michael noted that all members of the OWG should review the document in detalil
internally, as well as with their various stakeholders, and that a further detailed

review will be conducted at the next meeting.
b. Detailed Test Plan — Fundserv Update

Kyle Bedeau from Fundserv presented the detailed test plan. He highlighted
some of the more important sections of the plan. There were several questions
seeking clarification on sections of the document. Kyle reported that the planned
dates for the industry wide test will be completed as part of the V27 test window
in May and June 2017.

Michael noted that all members of the OWG should review the document in detail
internally, as well as with their various stakeholders, and that a further detailed

review will be conducted at the next meeting.
c. Detailed Test Plan — DTCC Update

Keith Evans reported that the US had issued their detailed test plan. He
suggested that working group members review the document and report directly
to DTCC any US related issues, and to the CCMA where issues affect cross

border transactions.
5. Restricted Share Transfers (residency/hold periods, etc.)

Domenic was unable to attend the meeting. Keith Evans reported that
Computershare (TELUS) and CDS were scheduled to meet next week to discuss
options to improve the process. Johann Lochner from CDS agreed to report back to

the next working group meeting.
6. Holiday Processing

Johann Lochner from CDS reported that CDS, Aequitas, and TMX were still in

discussions and that further information would be available at the next meeting.
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7. Review of the Issue Log

Michael Holmes reported that there were no updates to the OWG Issue Log at this

time.

Keith Evans indicated that the CSA was expected to issue for comment, the NI 24-

101 changes, before the end of the month.

NOTE: These are the comments that were made by CIBC Mellon with regards to the

implementation timelines for 24-101

Rule amendments to NI-24101 Institutional Trade Matching and Settlement

1. Ataminimum it would be beneficial if the changes (T+1 matching for non-western hemisphere
clients) were implemented on September 1%, rather than September 5. If not, we would need to
do reporting for September 15t under a target of T+2, and the balance of the month under a target
of T+1. So either producing two cards in the month of September, or doing one-time development
for an exception process to accommodate.

2. Quarterly reporting is based on calendar: Jan — Mar, Apr — June, July — Sept and Oct —

Dec. The quarterly reporting for July through Sept will be impacted in that July through Sept 15
will be based on a T+2 target and Sept 2" through 30" will be based on a T+1

target. Recommendation is to make the rule amendments to T+1 at noon for non-western
hemisphere clients align with the quarterly reporting requirement. So introduce the changes
effective either July 1 or October 1%

8. Issues to be closed
None.
9. Other Business
There was no other business raised.
10.Next Meeting
The next meeting is Tuesday September 20, 2016 at 2:00 PM ET/ 11:00 AM PT.

Michael Holmes thanked everyone for their participation.
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