T1SC/OWG Special Purpose Meeting - Minutes of February 20, 2024
Keith Evans of CCMA welcomed attendees to the Special Purpose Meeting of the CCMA T+1 Steering Committee an Operations Working Group. 
Keith said that the purpose of the meeting was to deal with a time sensitive issue that has been worked on by the ETF Task Force (ETFTF). He asked Jamie Anderson of CCMA, and Chair of the ETF Task Force to outline the draft Letter distributed prior to the meeting. 
[bookmark: _GoBack]Jamie said that the ETFTF has been meeting over the past number of months to finalize a letter to the regulators on the acceptability of cash collateral within the primary market. The ETFTF worked together with the CETFA T+1 working group to draft a single joint (CETFA and CCMA) letter. If it is approved today, and CETFA approves by the end of the week (February 23, 2024) the distributed letter would be sent to the OSC - Investment Funds Division shortly thereafter. 
The focus of the taskforce has been to work on the ability to provide ‘cash’ temporarily as part of the ETF primary market process. Jamie reported that NI 81-102 provides the rules for the primary ETF market (as well as Investment Funds). He said that there is a lack of clarity within the industry, if cash can be substituted for an asset on the confirmation in the creation process. Some members believe you can, while others believe you cannot.
The concern in Canada is that in the primary market, if e.g. one asset of fifty securities is not available, then the entire creation of the ETF unit cannot be completed. Further, in certain circumstances, any secondary trades in the ETF will also fail until the assets are delivered for the ETF.
The distributed Letter outlines the best option for the industry, that is to pursue a CSA Staff Guidance Notice to be issued that will clarify that cash is usable as a substitute for an underlying asset until such time as that asset is made available. 
Jamie reviewed the draft letter in detail and answered all questions raised,
It was unanimously agreed, by all OWG and Steering Committee members in attendance, that the reviewed letter be approved for sending to the OSC as soon as possible.
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